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1* As Operation V7S»US reports reach this station from the ZZ & J n»~iy 
after weeks of daisy# this dispatch is bei;ig written to record certain 
cccnaaote fey Gabor FVBftEDI to "Peter 1 * at their most recent meeting, which 
was probably on 13 duly 1956. The information was provided by (Z & 

( 3 who read the draft of the ease officer's report. As this version 

is based on C- 3s mataory of the details, it may vary slightly frees the 
story recorded in the official report., 

2. "Peter", during- a discussion with POSH051# said that ha bad heard that 

t IPxVciE hod returned to Hungary. Siren "Peter" made & rather u nc qhsjvLLes nt&ry 
remark about FO&BEDI opposed the statement, saying that VIFfSBB was 

really worth moh more than "Fetor" could guess. It appears that FUEREM 
then either stated or implied that VIPERS iiad worked for FffSRBDf but# the 
latter added# ha had a rather strange character and ho did so as well for 
"the Belgians and the the Americans". When "Peter" exclaimed that in 
that case VIPME’e life in Hungary would not be particularly pleasant, 
FUtlFSl disagreed, pointing out that ¥2P£Xf: has a hood position ia the 
cultural field in Budapest. 

3. If FCXdbBI actually knew that VXPBR& wx& working for “the Belgian*., - **, it 

seem possible that VlPBcE revealed to FtfKR&DI that he had been detained 
and had agreed to work against the W. As VIHSLft was certainly intelli- 
gent enough to outwit his ZZ B ZJ case officer, it is cplt* no-nea&yablc 
that he had, in effect, willingly tripled. If, as C 3 ar^( tend 

to suspect, L 3 tipped off VIPPia to impending C. £ JD "Action against 
him# could have felt Quite luatlfied- in having ids agent fie© the 

country, in spite of having "worked for the Belgians..". 

A. mu 6 @q)Mio fci ••'fij it is sortli acting that whoa C —3 recently sought, 

at C_ 3 direction, to provoke a comment on VIPERE by FUEREDI on the basis 
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of w*rt press reports concerning his refcara. to &M*g«iy, FVMWX 
siisply failed to roast, saying aoihiag. This point, if aocepted 
at f&os value, could indicate either that F0&SS31 does oot trust 
C -3 as mo h as .he doss "Peter** or that C _U * toe, 
is playing gasses with the CL 3 3* and either did aot ask 

tjjfi question or did so m& m» told ty* $fflzH13iX to report He 
.react ion. ' ■ 

;5i The CL & 3 are in oottfcaet with VlJ»^as<s disillusioned 

sistreao. She has agreed to cooperate Kith the : C & __3 in 
an effort to males VIPKRB think that his C _3 ' case officer 
(actually C 3 has been asking about him. and Is Interested in 
eventually hearing frws ids again. Just boat tola little 
exercise sill bring is very much open’ to question but, accord- 
ing to L 3, the distress has already sent a letter telling 
VIPZiiti of "Monsieur Vincent* ‘ s : C_ 3} - "friendly inquiiy** 

6* Although the point is no doubt perfectly apparent to Ikadquarters, 
this case stands as a good example ot (1 & ~) bungling, the 

CL B JJ had been suooscsfully -/jenotratad at the top level 
by an agent over wfte» they ultisately, with substantial S&JEH 
and CL 3 help, succeeded In establishing the possibility of 
control, only to dissipate that control W sloppy vork by tbs 
each officer end general operational impotence at higher levels. 
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